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February 27, 2004

VIA HAND DELIVERY

Deborah Tate, Chairman
Tennessee Regulatory Authority
460 James Robertson Parkway
Nashville, TN 37219

Re:  Petition of Chattanooga Gas Company for Approval of Adjustment
of its Rates and Charges and Revised Tariff
Docket Number 04-00034

Dear Chairman Tate:

It has come to the attention of Chattanooga Gas Company that there were
some 1nadvertent errors in Sixth Revised Tariff Sheet No. 30B regarding Rate Schedule
T-1 and the Fourth Revised Sheet No. 31B regarding Rate Schedule T-2. These tanff
sheets appear 1n the Exhibits to the testimony of Steve Lindsey (1.e., Exhibit SL-1, and
Exhibit SL-2). The replacement pages for Exhibit SL-1 and SL-2 are the same.
Therefore I have enclosed two sets of each of the tariff sheets to be substituted for the
corresponding pages that were originally filed. I have also enclosed a blackline version
which shows the changes that were made to the original filing.

Please contact me 1f you have any questions.

Sincerely,

Oty fo o )

D. Billye Sanders
Attorney for Chattanooga Gas Company

DBS/hmd
Enclosures
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cc: Archie Hickerson
Steve Lindsey
John Ebert, Esq.
Elizabeth Wade, Esq.
Consumer Advocate and Protection Division
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Substitute Attached Sheets in Exhibit SL-1
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CHATTANOOGA GAS COMPANY

GAS TARIFF
TRANO 1 SIXTH REVISED SHEET NO 30B
RATE SCHEDULE T-1 (Continued)
K BALANCING

It shall be the Customer’s responsibility to maintain a daily and monthly balance with the
Company to msure system integrity and avoid any assessment of penalties against the
Company by the Interstate Pipelines To msure such, Customers are required to nomnate
on a daily basis If the Company 1s assessed a penalty by a Customer’s transporting
pipeline, the Company shall have the nght to pass-through all such penalties to the
Customer to the extent the Customer or Customer’s agent 1s responsible for causing the
Company to be assessed such penalties

CASH OUT OF MONTHLY IMBALANCES

Any difference between the quantities delivered to the Company’s city gate facilities for
the account of the Customer for the month, and the quantities consumed by the Customer
as metered for the month, shall be the monthly imbalance This imbalance shall be
resolved monthly by “cashing out” the imbalance as 1t 1s known at that time. If the
Customer consumes more gas than 1t has delivered to the Company, the Customer will be
deemed to be “short” by the amount of the deficiency and will buy an amount of gas equal
to the deficiency from the Company The Customer shall pay a price equal to the highest
Daily Index Cost of Gas, as determined from the “Daily Price Survey” set forth in Gas
Daily published by Platts, 1n the first 1ssue of such publication following the date of the
transaction plus the 100% load factor FT transportation rate, applicable surcharges and
fuel on the relevant pipeline times the premium percentage corresponding to the
percentage of the deficiency listed 1n the table below plus the 100% load factor FT
transportation rate If the Customer consumes less gas than 1t has delivered to the
Company, the Customer will be deemed to be “long” by the amount of the surplus, and the

.‘ Company will buy the amount of the surplus by paying the Customer a price equal to the
lowest Daily Index Cost of Gas, as determined from the “Daily Price Survey” set forth in
Gas Daily published by Platts, 1n the first issue of such publication following the date of
the transaction, applicable surcharges and fuel on the relevant pipeline times the discount
percentage corresponding to the percentage of the deficiency listed 1n the table below plus
the 100% load factor FT transportation rate

Percentage of the Imbalance Short Long
Premium Discount
Equal to or less than 5% 100% 100%
Over 5% & equal to or less than 10% 115% 85%
Over 10% & equal to or less than 15% * 130% 70%
Over 15% & equal to or less than 19% 140% 60%

Over 20% 150% 50%

The Daily Index Cost of Gas shall be derived from the prices published 1n Gas
Daily 1n the Daily Price Survey

Southern Natural , La X 37%
Tennessee, zone 0 ;-( 15%
‘ Tennessee, La, 500 Leg ;f( 24%
Tennessee, La, 800 Leg ; 24%
. The Company will collect gross receipt tax on the incremental gross gas related charges
ISSUED JANUARY 26, 2004 EFFECTIVE. MARCH 1, 2004

ISSUED BY. STEVE LINDSEY, VP




CHATTANOOGA GAS COMPANY

GAS TARIFF

TRA NO 1 FOURTH REVISED SHEET NO 31B
' RATE SCHEDULE T-2 (Continued)

@ CASH OUT O F MONTHLY IMBALANCES

Any difference between the quantities delivered to the Company’s city gate facilities for the
account of the Customer for the month, and the quantities consumed by the Customer as metered
for the month, shall be the monthly imbalance This imbalance shall be resolved monthly by
“cashing out” the imbalance as 1t 1s known at that time If the Customer consumes more gas than 1t
has delivered to the Company, the Customer will be deemed to be “short” by the amount of the
deficiency, and will buy an amount of gas equal to the deficiency from the Company The
Customer shall pay a price equal to the highest Daily Index Cost of Gas, as determined from the
“Daily Price Survey” set forth in Gas Daily published by Platts, n the first 1ssue of such
publication following the date of the tiansaction, applicabe surcharges and fuel on the relevant
pipeline times the premium percentage corresponding to the percentage of the deficiency listed n
the table below plus the 100% load factor FT transportation rate  If the Customer consumes less
gas than 1t has delivered to the Company, the Customer will be deemed to be “long” by the amount
of the surplus, and the Company will buy the amount of the surplus by paying the Customer a price
equal to the lowest Daily Index Cost of Gas, as determuned from the “Daily Price Survey” set forth
in Gas Daily published by Platts, 1n the first 1ssue of such publication following the date of the
transaction, applicable surcharges and fuel on the relevant pipeline times the discount percentage
corresponding to the percentage of the deficiency listed 1n the table below plus the 100% load
factor FT transportation rate-

Percentage of the Imbalance Short Long

. Premium Discount
Equal to or less than 5% 100% 100%
Over 5% & equal to or less than 10% 115% 85%
Over 10% & equal to or less than 15% 130% 70%
. Over 15% & equal to or less than 19% 140% 60%
Over 20% 150% 50%

The Weighted Index Price” shall be derived from the prices published 1n Gas Datly from
the Daily Price Survey.

; Southern Natural , La X 3%
Tennessee, zone 0 ;( 15%
Tennessee, La, 500 Leg ;L( 24%
Tennessee, La, 800 Leg ; 24%

The Compan"y will collect gross receipt tax on the incremental gross gas related charges

Any difference between the actual cost of gas incurred by the Company and the Index prices
defined above will be accounted for 1n the Actual Cost Adjustment 1n a manner consistent with
TRA Adnunistrative Rule 1220-4-7 Increments or decrements which may result for the PGA will
no apply to the cash-out mechanism

|

' 1

ISSUED JANUARY 26, 2004 EFFECTIVE: MARCH 1, 2004
ISSUED BY STEVE LINDSEY, VP :



' Substitute Attached Sheets in Exhibit SL-2
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CHATTANOOGA GAS COMPANY

GAS TARIFF
TRANO 1 SIXTH REVISED SHEET NO 30B
RATE SCHEDULE T-1 (Continued)
' BALANCING

It shall be the Customer’s responsibility to maintain a daily and monthly balance with the
Company to insure system integrity and avord any assessment of penalties against the
Company by the Interstate Pipelines To nsure such, Customers are required to nomunate
on a daily basis If the Company 1s assessed a penalty by a Customer’s transporting
pipeline, the Company shall have the right to pass-through all such penalties to the
Customer to the extent the Customer or Customer’s agent 1s responsible for causing the
Company to be assessed such penalties.

CASH OUT OF MONTHLY IMBALANCES
t

Any difference between the quantities delivered to the Company’s city gate facilities for
the account of the Customer for the month, and the quantities consumed by the Customer
as metered for the month, shall be the monthly imbalance This imbalance shall be
resolved monthly by “cashing out” the imbalance as 1t 1s known at that tme If the
Customer consumes more gas than 1t has delivered to the Company, the Customer will be
deemed to be “short” by the amount of the deficiency and will buy an amount of gas equal
to the deficiency from the Company The Customer shall pay a price equal to the highest
Daily Index Cost of Gas, as determuned from the “Daily Price Survey” set forth i Gas
Daily published by Platts, n the first 1ssue of such publication following the date of the
transaction plus the 100% load factor FT transportation rate, applicable surcharges and
fuel on the relevant pipeline times the premuum percentage corresponding to the
percentage of the deficiency listed in the table below plus the 100% load factor FT
transportation rate. If the Customer consumes less gas than it has delivered to the
Company, the Customer will be deemed to be “long” by the amount of the surplus, and the

. Company will buy the amount of the surplus by paying the Customer a price equal to the
lowest Daily Index Cost of Gas, as determined from the “Daily Price Survey” set forth in
Gas Daily published by Platts, in the first 1ssue of such publication following the date of
the transaction, applicable surcharges and fuel on the relevant pipehne times the discount
percentage corresponding to the percentage of the deficiency histed 1n the table below plus
the 100% load factor FT transportation rate

Percentage of the Imbalance Short Long

Premium Discount
Equal to or less than 5% 100% 100%
Over 5% & equal to or less than 10% 115% 85%
Over 10% & equal to or less than 15% 130% 70%
Over 15% & equal to or less than 19% 140% 60%
Over 20% 150% 50%

The Daily Index Cost of Gas shall be derived from the prices published in Gas
Daily in the Daily Price Survey

Southern Natural , La X 3%
Tennessee, zone 0 ;( 15%
Tennessee, La, 500 Leg ;( 24%
Tennessee, La, 800 Leg ; 24%
‘ The Company will collect gross receipt tax on the incremental gross gas related charges
ISSUED JANUARY 26, 2004 EFFECTIVE MARCH 1, 2004

ISSUED BY. STEVE LINDSEY, VP



CHATTANOOGA GAS COMPANY

GAS TARIFF

TRANO 1 ‘ FOURTH REVISED SHEET NO 31B
- RATE SCHEDULE T-2 (Continued)

1

O CASH OUT O F MONTHLY IMBALANCES

Any difference between the quanhtfes delivered to the Company’s city gate facilities for the
account of the Customer for the month, and the quantities consumed by the Customer as metered
for the month, shall be the monthly imbalance This imbalance shall be resolved monthly by
“cashing out” the 1mbalance as 1t 1s known at that time If the Customer consumes more gas than 1t
has delivered to the Company, the Customer will be deemed to be “‘short” by the amount of the
deficiency, and will buy an amount of gas equal to the deficiency from the Company The
Customer shall pay a price equal to the highest Daily Index Cost of Gas, as determined from the
“Daily Price Survey” set forth in Gas Dauly published by Platts, in the first 1ssue of such
publication following the date of the transaction, apphicabe surcharges and fuel on the relevant
pipeline times the premium percentage corresponding to the percentage of the deficiency listed 1n
the table below plus the 100% load factor FT transportation rate If the Customer consumes less
gas than 1t has delivered to the Company, the Customer will be deemed to be “long” by the amount
of the surplus, and the Company will buy the amount of the surplus by paying the Customer a price
equal to the lowest Daily Index Cost of Gas, as determuined from the “Daily Price Survey” set forth
in Gas Datly published by Platts, 1n the first issue of such publication following the date of the

f transaction, applicable surcharges and fuel on the relevant pipeline times the discount percentage
corresponding to the percentage of the deficiency listed 1n the table below plus the 100% load
factor FT transportation rate

Percentage of the Imbalance Short Long
: Premuum Discount
Equallto or less than 5% 100% 100%
Over 5% & equal to or less than 10% 115% 85%
Over 10% & equal to or less than 15% 130% 70%
‘ Over 15% & equal to or less than 19% 140% 60%
Over 20% 150% 50%

The Weighted Index Price” shall be derived from the prices published in Gas Da:ly from
the Daily Price Survey.

Southern Natural , La X 37%
' Tennessee, zone 0 -)‘-( 15%
Tennessee, La, 500 Leg ;( 24%
Tennessee, La, 800 Leg ;L( 24%

The Company will collect gross receipt tax on the incremental gross gas related charges

Any difference between the actual cost of gas incurred by the Company and the Index prices
defined above will be accounted for i the Actual Cost Adjustment 1n a manner consistent with
TRA Administrative Rule 1220-4-7 Increments or decrements which may result for the PGA will
no apply to the cash-out mechanism

1
ISSUED JANUARY 26, 2004 EFFECTIVE MARCH 1, 2004
ISSUED BY STEVE'LINDSEY, VP



Redline of changes to Sixth Revised Sheet No. 30B and
Fourth Revised Sheet No. 31B in Exhibit SL-1 and Exhibit SL-2
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CHATTANOOGA GAS COMPANY

GAS TARIFF .

TRANO 1 SIXTH REVISED SHEET NO 30B
' RATE SCHEDULE T-1 (Continued)

BALANCING

It shall be the Customer’s responsibility to maintain a daily and monthly balance with the
Company to insure system mtegrity and avoid any assessment of penalties against the
Company by the Interstate Pipelines To insure such, Customers are required to nominate
on a daily basis If the Company 1s assessed a penalty by a Customer’s transporting
pipeline, the Company shall have the right to pass-through all such penalties to the
Customel to the extent the Customer or Customer’s agent 1s responsible for causing the
Company to be assessed such penalties

CASH QOUT OF MONTHLY MBALANGEIMBALANGES
1

Any difference between the quantities delivered to the Company’s city gate facilities for
the account of the Customer for the month, and the quantities consumed by the Customer
as metered for the month, shall be the monthly imbalance This imbalance shall be
resolved monthly by “cashing out” the imbalance as 1t 1s known at that time  If the
Custorher consumes more gas thant 1t has delivered to the Company, the Customer will be
deemed to be “short” by the amount of the deficiency and will buy an amount of gas equal
to the deficiency from the Company The Customer shall pay a price equal to the—egual-te
the hughest Daily Index Cost of Gas, as determined from the “Daily Price Survey” set forth
i Gas Daily published by Platts, 1n the first 1ssue of such publication following the date of
the transaction plus the 100% load factor FT transportation rate, applicable surcharges and
fuel on the relevant pipeline times the prenuum percentage corresponding to the
percentage of the deficiency listed 1n the table below plus the 100% load factor FT
tiansportation rate If the Customer consumes less gas than 1t has delivered to the
Comp:any, the Customer will be deemed to be “long™ by the amount of the surplus, and the
Company will buy the amount of the surplus by paying the Customer a price equal to the
lowest Daily Index Cost of Gas, as determined from the “Daily Price Survey” set forth in
Gas Daily published by Platts, in the first 1ssue of such publication following the date of
the transaction, applicable surcharges and fuel on the relevant pipeline times the discount
peicentage corresponding to the percentage of the deficiency listed 1n the table below plus
the 100% load factor FT transportation rate

{

; Percentage of the Imbalance Short Long
' Premium Discount
. Equal to or less than 5% 100% 100%
Over 5% & equal to or less than 10% 115% 85%
' Over 10% & equal to or less than 15% 130% 70%
' Over 15% & equal tot or less than 19% 140% 60%
" Over 20% &—equatiot-a-tessthant0% 150% 50%

The Daily Index Cost of Gas shall be derived from the prices published in Gas
Daily m the Daily Price Survey-

Southern Natural , La X 4393
7%
. + ,
Tennessee, +a—sone 0 X  27%
4-1@.‘-{.:‘ 15%
+
, Tennessee, La, 500 Leg X  24%
+
Tennessee, La, 800 Leg X  24%
ISSUED JANUARY 26, 2004 EFFECTIVE MARCH 1, 2004

ISSUED BY STEVE LINDSEY, VP




CHATTANOOGA GAS COMPANY
GAS TARIFF
TRANO 1 SIXTH REVISED SHEET NO 30B

The Company will collect gross receipt tax on the incremental gross gas related charges l

ISSUED JANUARY 26, 2004 EFFECTIVE MARCH 1, 2004
ISSUED BY STEVE LINDSEY, VP




CHATTANOOGA GAS COMPANY

GAS TARIFF

TRANO 1 FOURTH REVISED SHEET NO 31B
RATE SCHEDULE T-2 (Continued)

CASH OUT O F MONTHLY IMBALANCES

Any difference between the quantities delivered to the Company’s city gate facilities for the
account of the Customer for the month, and the quantities consumed by the Customer as metered
for the month, shall be the monthly imbalance This imbalance shall be resolved monthly by
“‘cashing out” the imbalance as 1t 1s -known at that time If the Customer consumes more gas thant
it has delivered to the Company, the Customer will be deemed to be “short” by the amount of the
deficiency, and will buy an amount of gas equal to the deficiency from the Company- The
Customer shall pay a price equal to the the-highest Daily Index Cost of Gas, as determined from the
“Daily Price Survey” set forth in Gas Daily published by Platts, 1n the first 1ssue of such
publication following the date of the transaction, applicable surcharges and fuel on the relevant
pipeline times the premium percentage corresponding to the percentage of the deficiency histed 1n
the table below plus the 100% load factor FT transportation rate If the Customer consumes less
gas than it has delivered to the Company, the Customer will be deemed to be “long” by the amount
of the surplus, and the Company will buy the amount of the surplus by paying the Customer a price
equal to the lowest Daily Index Cost of Gas, as deternuned from the “Daily Price Survey” set forth
in Gas Daily published by Platts, in the first issue of such publication following the date of the
transaction, applicable surcharges and fuel on the relevant pipeline times the discount percentage
corresponding to the percentage of the deficiency listed in the table below plus the 100% load
factor FT transportation rate

Percentage of the Imbalance Short Long
Premum Discount
Equal to or less than 5% 100% 100%
Over 5% & equal to or less than 10% 115% 85%
Over 10% & equal to or less than 15% 130% 70%
Over 15% & equal tot or less than 19% 140% 60%
Over 20% &-equabiotorlossthand0% 150% 50%
The Weighted Index Price” shall be derived from the prices published in Gas Da:ly from
the Daily Price -Survey
Southern Natural , La X 45%3
7%
+
Tennessee, +a—zone 0 X 27%
Leg 5%
+
Tennessee, La, 500 Leg X 24%
+
Tennessee, La, 800 Leg X 24%

The Company will collect gross receipt tax on the incremental gross gas related charges

Any difference between the actual cost of gas incurred by the Company and the Index prices
defined above will be accounted for in the Actual Cost Adjustment in a manner consistent with
TRA Adrmumnistrative Rule 1220-4-7 Increments or decrements which may result for the PGA will
no apply to the cash-out mechanism

ISSUED JANUARY 26, 2004 EFFECTIVE MARCH 1, 2004
ISSUED BY STEVE LINDSEY, VP




